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ARTICLE I. OFFICES

Section 1. _Principal Office The principal office of the corporation shall lbeated at One
NCNB Plaza, Charlotte, Mecklenburg County, Northidliaa.

Section 2. _Registered Office The registered office of the corporation reqdibs law to be
maintained in the State of North Carolina may he,lfeed not be, identical with the principal
office

Section 3. _Other Offices The corporation may have offices at such otlergs, either within
or without the State of North Carolina as the Boafr@irectors may designate or as the affairs
of the corporation may require from time to time.

ARTICLE Il. MEMBERSHIP AND VOTING RIGHTS

Section 1. _Eligibility for Membership. Every person or entity who is an Owner of any "Lrot
the "Properties "-as those terms are defined asdriibed in a certain Declaration of Covenants,
Conditions and Restrictions (the "Declaratiordjetl March 31, 1984, executed by 700
Haymount Associates, a joint venture of Fayetteiiogress Development Corporation, a
North Carolina nonprofit corporation, and NCNB Coommity Development Corporation, a

North Carolina nonprofit corporation, and recorded@ook 3008, at Page 429, in the Office of
the Public Registry of Cumberland County, Nortardlina, which definitions shall be
adopted and incorporated wherever such termsaappéhese bylaws- shall be a member of
this corporation, subject to the rights of tlieporation set out in Article Il, Section 1, of the
Declaration, and subject to the provisions lése bylaws and the Articles of Incorporation of
the corporation. It is specifically understood thatperson or entity who has an interest in any
Lot or in the Properties solely as security for fregformance of an obligation shall be entitled to
membership in the corporation. Membership shaleurtenant to and may not be separated




from ownership of any Lot or other property subjecassessment by the corporation as
provided in the Declaration as it may be amendehftime to time.

Section 2. _Classes of Membership and Votind he corporation shall have only one class of
voting membership.

Section 3. _Delegation of Use.The right and privilege, subject to the mattensl @hings
described in these bylaws and in the Articles @blporation of this corporation and the Rules
and Regulations promulgated, from time to timerthoy Board of Directors of this corporation,
to use and enjoy the property and facilities of ¢beporation shall belong to every member of
the corporation and to each 'single family" whollstham time to time be entitled to the benefits
of a membership or who occupy a Lot in the PropsrtAny member may delegate his right of
enjoyment to the corporation's property and faesito the members of his family, his tenants or
contract purchasers who reside on his Lot. Fopgses of these bylaws, "single family" shall
mean a group of one or more persons, each relatddood, marriage, or legal adoption, or a
group of one or more persons no so related togetitértheir domestic servants, if any, who
maintain a common household.

ARTICLE Ill. MEETINGS of MEMBERS

Section 1. _Annual Meetings The first annual meeting of the members shahdid on the 30th
day of June, 1985, at 3:00 o’clock p.m., EastemeTior at such other time as may be designated
by the Board of Directors and specified in the c®®f such meeting. Successive annual
meetings of the members of the corporation shaliddd on the second Sunday in March in
succeeding years.

Section 2. _Special Meetings.Special meetings of the members may be callechyatieme by
the President or by the Board of Directors, or upaiiten request of the members who are
entitled to vote one fourth (1/4) of all of the gstof any class of membership.

Section 3._Substitute Annual Meeting If the annual meeting shall not be held on thg da

designated by these bylaws, a substitute annualimgemay be called in accordance with the

provisions of Section 2 of this Article. A meetisg called shall be designated and treated for all
purposes as the annual meeting.

Section 4._Notice of Meetings Not less than seven nor more than sixty daysrbedfte date
fixed for a meeting of the members of the corporatiwritten notice stating the time, place and
purpose of such meeting shall be given by or atlttextion of the Secretary or any other person
or persons required or permitted by these bylawgite such notice. The notice shall be given
by personal delivery or by United States Mail taleenember of the corporation. If mailed, the
notice shall be addressed to the members of th@ocaiion at their respective addresses as the
same appears on the records of the corporationcéof the time, place and purpose of any
meeting of members may be waived in writing, eithefore or after the holding of such
meeting, by any member, which writing shall bedimwith or entered upon the records of the
meeting. The attendance of any member at any seetimg without protesting, prior to or at the




commencement of any meeting, lack of proper natie@l be deemed to be a waiver of notice by
such member of such meeting. Provided, howerdhe case of an annual or substitute annual
meeting, the notice of meeting need not specificstiite the business to be transacted thereat,
unless it is a matter, other than election of does; on which the vote of members is expressly
required by applicable provisions of North Caroliasv. In the case of a special meeting, the
notice of meeting shall specifically state the s or purposes for which the meeting is called.
When a meeting is adjourned for thirty (30) daysmare, notice of the adjourned meeting shall
be given as in the case of an original meetinghelVa meeting is adjourned for less than thirty
(30) days in any one adjournment, it is not neaggssagive any notice of the adjourned meeting
other than by announcement at the meeting in wihieladjournment is taken.

Section 5. _Quorum The presence at the meeting of members entileddt, or of proxies
entitled to cast, one tenth (1/10) of the votethefmembership shall constitute a quorum for any
action except as otherwise provided in the Dedlamathe Articles of Incorporation or these
bylaws. If, however, such quorum shall not be ené®r represented at any meeting the
members entitled to vote thereat shall have powedjourn the meeting from time to time,
without notice other than announcement at the mgetintil a quorum as aforesaid shall be
present or represented, so long as said adjournisiémtless than thirty (30) days. The
members at a meeting at which a quorum is presagtaontinue to do business until
adjournment, notwithstanding the withdrawal of mensito leave less than a quorum. In the
absence of a quorum in the opening of any meefimgemnbers, such meeting may be adjourned
from time to time by a vote of the majority of theembers voting on the motion to adjourn; and
at any adjourned meeting at which a quorum is pites@y business may be transacted which
might have been transacted at the original meeting.

Section 6. _Proxies At all meetings of members, each member may woperson or by proxy.
All proxies shall be in writing and filed with th®ecretary. Every proxy shall be revocable and
shall automatically cease upon conveyance by thelee of his Lot or interest therein. In
addition, a proxy is not valid after the expiratioh eleven (11) months from the date of its
execution, unless the person executing it specifiesein the length of time for which it is to
continue in force, or limits its use to a particutaeeting, but no proxy shall be valid after ten
(10) years from the date of its execution.

Section 7. _Voting by Members.Voting on all matters except election of direstshall be by
voice vote or by a show of hands unless one telitO] of the votes represented at the meeting
shall, prior to the voting on any matter, demarizhbot vote on that particular matter

Section 8._Informal Action by Members Any action which may be taken at a meeting of the
members may be taken without a meeting if a consemtriting, setting forth the action so
taken, shall be signed by all the persons who wdelcentitied to vote upon such action at a
meeting and filed with the Secretary of the corgorato be kept as part of the corporate
records.

Section 9. Voting Lists At least ten (10) days before each meeting of neesjlihe Secretary
of the corporation shall prepare an alphabeticl df the members entitled to vote at such a
meeting or any adjournment thereof, with the adslieidseach such member, which list shall be



kept on file at the registered office of the cogt@n for a period of ten days prior to such
meeting, and shall be subject to inspection byraeynber at any time during the usual business
hours. This list shall also be produced and kemnoat the time and place of the meeting and
shall be subject to inspection by any member dutiegvhole time of the meeting.

ARTICLE IV. BOARD OF DIRECTORS

Section 1._General Powers The business and affairs of the corporation db&lnanaged by its
Board of Directors.

Section 2._Number,Term and Qualifications. The number of directors constituting the initial
Board of Directors shall be three (3). Each dweshall hold office until his death, resignation,
retirement, removal, disqualification, or his suss@ shall have been elected and qualified.

Section 3_Initial Board. From the time of incorporation until the initimeeting of members of
the corporation, the Board of Directors shall cehsif three persons appointed by 700
Haymount Associates ("Declarant” as defined inQleelaration). These persons may or may not
be employees of 700 Haymount Associates and neteowroor occupy a Lot or interest therein.
Until these persons are replaced by elected Boauhlmars, they shall constitute the Board of
Directors and exercise all powers and duties grhtdethe Board of Directors in these Bylaws.
Said initial directors are further specifically hatized to enter into a Management Agreement
for the corporation upon the terms, provisions,dibons and limitations as described herein and
in the Declaration and upon such other terms amdlitons as the initial directors may deem to
be in the best interest of the corporation.

Section 4. _Number and Qualification Except as provided in Section 17 of this Artible the
Board shall consist of not less than three nor ntbean seven persons, the exact number of
directors required from time to time to be fixed Rgsolution of the Board of Directors. Except
as provided in Section 17 of this Article IV, akggons nominated or elected to the Board shall
be an Owner and an occupant of a Lot, officers arporation or other business entity owning a
Lot or a partner in a partnership owning a Lot.

Section 5._Election of Board: Vacancies Board members shall be elected at the annual
meeting of members of the corporation or at a sppavieeting called for such purpose. At a
meeting of members of the corporation at which Boawrembers are to be elected, except as
provided in Section 17 of this Article Iv, only g@ins nominated as candidates, in accordance
with the provisions of Section 18 of this Articl®,lshall be eligible for election as Board
members and the candidates receiving the greategber of votes shall be elected. In the event
of the occurrence of any vacancy or vacancies & Bbard, however caused, the remaining
Board members, though less than a majority of ¢ tauthorized number of Board members,
may, by vote of a majority of their number, fillyasuch vacancy for the unexpired tern.

Section 6._Term of Office: ResignationsEach Board member shall hold office for the term
stated below or until his successor is electedinit his earlier resignation, removal from office

or death. Any Board member may resign at any tyeral statement to that effect made at a
meeting of the Board or in a writing to that effeleivered to the Secretary of the corporation,




such resignation to take effect immediately orwathsother time as the resigning Board member
may specify. Members of the Board shall servéheuit compensation. At the first annual
meeting the members shall elect one-third (1/Zhefdirectors for a term of one year, one-third
(1/3) of the directors for a term of two years amte-third (1/3) or the remaining number of
directors for a term of three years; and at eactuahmeeting thereafter the members shall elect
one-third (1/3) of the directors for a term of thrgears. In the event of any increase in the
number of directors, the additional directors shmlelected so that each respective "third" of
directors shall be increased equally, as nearlyag be, and, in the event of any decrease in the
number of directors, each respective "third" okdtors shall be decreased equally, as nearly as
may be. Because the first annual meeting of memtietise corporation is scheduled for June
30, 1985, and succeeding annual meetings of menabeéhe corporation are scheduled for the
30th day of June in succeeding years, it is necgd$isat the terms of the Board members elected
at the first annual meeting of members of the capon be reduced sufficiently to
accommodate scheduling of the annual meetings.

Section 7._Organizational Meetings.Immediately after each annual meeting of membgtke
corporation, the newly elected Board members andetBoard members whose terms hold over
shall hold an organizational meeting for the pugpokelecting officers and transacting any other
business. Notice of such meetings need not beagive

Section 8. Reqgular Meetings Regular meetings of the Board of Directors mayéle at such
times and places as shall be determined by a magfrthe Board and provided by resolution,
but at least four such meetings shall be held dwesrch fiscal year. Regular meetings may be
held without notice.

Section 9. Special MeetingsThe President or any two (2) Board members $twidl special
meetings of the Board of Directors at any time upalh Notice of the time and place of each
such meeting shall be given to each Board membezrddy personal delivery or by mail,
telegram or telephone at least two (2) days bdfeaneeting, which notice need not specify the
purpose of the meeting; provided, however, tharatance of any Board member at any such
meeting without protesting prior to or at the conrmzement of the meeting, lack of proper notice
shall be deemed to be a waiver by him or her ateaif such meeting, and such notice may be
waived in writing either before or after the haidiof such meeting, by any Board member,
which writing shall be filed with or entered uptive records of the meeting. Unless otherwise
indicated in the notice thereof, any business neyrdnsacted at any organizational, regular or
special meeting.

Section 10._Quorum: Adjournment A quorum of the Board of Directors shall conséta
majority of the Board members then in office; pard that a majority of the Board members
present at a meeting duly held whether or not awquas present, nay adjourn such meeting
front time to time. If any meeting is adjourned fack of a quorum or without completing the
business scheduled to come before the meetingsenofi the time and place to which such
meeting is adjourned need not be given if the me place to which such meeting is adjourned
are fixed and announced at such meeting. At eadatimgeof the Board at which a quorum is
present, all questions and business shall be detednby a majority vote of those present,
except as nay be otherwise expressly provided enCtbclaration, Articles of Incorporation or




these bylaws.

Section 11._Presumption of AssentA director of the corporation who is present aheeting

of the Board of Directors at which action on anypavate matter is taken shall be presumed to
have assented to the action taken unless his cpmoge is recorded or his dissent is otherwise
entered in the minutes of the meeting or unlesshiad file his written dissent to such action with

the person acting as the secretary of the meegfgdthe adjournment thereof or shall forward
such dissent by registered mail to the Secretarthef corporation immediately after the

adjournment of the meeting. Such right to disséatlsiot apply to a director who voted in favor

of such action.

Section 12, Informal Action by Directors Action taken by a majority of the directors witho

a meeting is nevertheless Board action if writtensent to the action in question is signed by all
the directors and filed with the minutes of theqgaredings of the Hoard, whether done before or
after the action so taken.

Section 13, Committees of the BoardThe Board of Directors, by resolution adoptedaby
majority of the number of directors fixed by thésgaws, may designate three or more directors
to constitute an Executive Committee and other citeas, each of which, to the extent
authorized by law and provided in such resolutgimgll have and may exercise all of the
authority of the Board of Directors in the managatwd the corporation. The designation of
any committee and the delegation thereto of authehall not operate to relieve the Board of
Directors, or any member thereof, of any respotigitor liability imposed upon it or him by

law.

Section 14. Powers and Duties

(a) Except as otherwise provided by law, the Detian, Articles of Incorporation or these
bylaws, all power and authority of the corporatsbrall be exercised by the Board of Directors.
In carrying out the purposes of protecting and gmnéag the Properties and subject to the
limitations prescribed by law, the Declaration,iélgs of Incorporation or these bylaws, the
Board, for and on behalf of the corporation may:

(1) purchase or otherwise acquire, lease as lesse#, i, lease as lessor, sell, exchange,
transfer, and dispose of property of any descniptipany interest therein;

(i) make contracts;

(i)  effect insurance;

(iv)  borrow money, and issue, sell and pledge notesddjoand other evidences of
indebtedness of the corporation,

(v) levy assessments against Owners;

(vi)  employ lawyers and accountants to perform suchl lagd accounting services as the
Board may authorize; and

(vii) do all things permitted by law and exercise all powand authority within the purposes
stated in these bylaws, the Declaration or ArticdeBcorporation or incidental thereto.

(b) In addition to the foregoing, the Board of Direst@hall have the following specific



duties and powers:
0] Duties It shall be the duty of the Board of Directors to

(A) Cause to be kept a complete record of all¢gtsoaints and corporation affairs and to present a
statement thereof to the members at the annualimgeghen such statement is requested in
writing by one-fourth (1/4) of the members who artitled to vote;

(B) Supervise all officers, agents and employdelecorporation, and to see that their duties
are properly performed,

(C) As more fully provided in the Declaration oefe bylaws, to:

(1) Establish the annual assessment period artidiamount of the annual assessment against
each member at least thirty (30) days in advan@aoh annual assessment period;

(2) Foreclose the lien against any Lot or propeftg member for which assessments are not
paid within thirty (30) days after due date or tong an action at law against the owner
personally obligated to pay the same; and

(3) Send written notice of each assessment to esrger subject thereto at least thirty (30)
days in advance of each annual assessment period.

(D) Issue, or cause an appropriate officer toassyon demand by any person, a certificate
setting forth whether or not any assessment has jp&id. If a certificate states an assessment
has been paid, such certificate shall be conclusingence of such payment;

(E) Procure and maintain adequate liability andan@ insurance on the Properties, as more
fully described in Article VII of the Declaration;

(F) Cause all officers or employees having figeslponsibilities to be bonded, as it may deem
appropriate and as is required by the Declaratrahese bylaws; and

(G) Cause the Properties to be maintained
(i) Powers The Board of Directors shall have power to:

(A) Adopt and publish rules and regulations govegrthe use of the facilities of the corporation,
and the personal conduct of the members and thestg thereon, and to establish penalties for
the infraction thereof;

(B) Suspend the voting rights and right to ustéheffacilities of a member during any period in
which such member shall be in default in the paymnoéany assessment levied by the
corporation (Such rights may also be suspended atece and bearing, tar a period not to
exceed sixty (60) days for infraction of publishretes and regulations.);



(C) Exercise for the corporation all powers, dut@esl authority vested in or delegated to this
corporation and not reserved to the membershipthgrgrovisions of these bylaws, the Articles
of Incorporation or the Declaration.

(D) Declare the office of a member of the BoardDatctors to be vacant in the event such
member shall be absent from three (3) consecutigelar meetings of the Board of Directors;
and

(E) Employ such agents and independent contrae®isshall deem necessary, and to prescribe
their duties

(c) The Board of Directors may, but shall not bguieed to, employ for the corporation a
Management Agent (the "Management Agent") at acht®mpensation established by the
Board of Directors to perform such duties and s®wvias the Board of Directors shall authorize,
including but not necessarily limited to the dutses out in subsections (i) through (iv) of this
subsection (c} of Section 14. A copy of all sugiieements shall be available to every member
or owner upon request. Any and all Management Agesgs entered into by the Board shall
provide that said Management Agreement, and angegaling Management Agreements, may
be cancel-led, with or without cause and prioht® éxpiration. Thereof upon an affirmative vote
of sixty percent (601) of the votes of the memlmdrthe corporation, said Management Agent,
subject to supervision by the Board of Directohalksprovide for the:

(i) Care and upkeep of the Townhouse Project aadCttmmon Area as defined in the
Declaration, and provision of “exterior maintenahon townhouse structures as described in
Article VIII of the Declaration, all in a mannermsistent with law and the provisions of these
bylaws, the Articles of Incorporation and the Deatean.

(ii) Collection of assessments or carrying chaifgesh the members and for the assertion or
enforcement of liens therefor in a manner consistgtin law and the provisions of these bylaws,
the Articles of Incorporation and the Declaration.

(iif) Promulgation and enforcement of such ruled aggulations and such restrictions or
requirements as may be deemed proper respectingséyeccupancy and maintenance of the
Project and the use of the Common Area, as defm#te Declaration, to prevent unreasonable
interference with the use and occupancy of thedet@nd of the Common Area by the members
all of which shall be consistent with law and tleypsions of these bylaws, the Articles of
Incorporation and the Declaration.

Section 15. Removal of Members of the BoardExcept for Board members appointed pursuant
to Section 17 of this Article 1V, at any regularspecial meeting of members of the corporation
duly called, at which a quorum shall be preseny,@re or more of the Board members may be
removed with or without cause by the vote of asté&®b% of the members of the corporation and
a successor or successors to such Board membermobens so removed shall then and there be
elected to fill the vacancy or vacancies thus e@af\ny Board member whose removal has
been proposed by the members of the corporatidhishgiven an opportunity to he heard at
such meeting.




Section 16. Fidelity BondsThe Board may require that all officers and engpks of the
corporation who shall handle or be responsibletoporation funds shall furnish adequate
fidelity bonds. The premiums for such bonds shalphid by the corporation.

Section 17, Declarant's Sales PeriodNotwithstanding any provision contained in thegkaws

to the contrary, for so long as “Declarant” as wiedi in the Declaration is the owner of one (1) or
more Lots, Declarant shall and does have and rétainight, privilege and option to designate,
as nearly as may be, one-third (1/3) of the membkthe Board of Directors of the

corporation. These appointees may or may not béagmegs of Declarant and need not own or
occupy a Lot.

Section 18._Nomination A Nominating Committee shall make nominationdtection to the
Board of Directors. Nominations may also be madenfthe floor at the annual meeting. The
Nominating Committee shall consist of a Chairmahowhall be a member of the Board of
Directors and two or more members of the corporatid’ he Board of Directors shall appoint
the Nominating Committee prior to each annual nmgetintil the close of the next annual
meeting and such appointment shall be announcegcatannual meeting. The Nominating
Committee shall make as many nominations for eladi the Board of Directors as it shall in
its discretion determine, but not less than the lmemof vacancies that are to be filled. Such
nominations may be made from among members only.

Section 19, ElectionElection to the Board of Directors shall be byrsewvritten ballot. At

such election, the members or their proxies may, casespect to each vacancy, as many votes
as they are entitled to exercise under the prowssaf the Declaration. The persons receiving the
largest number of votes shall be elected. Cumwdatoting is not permitted.

ARTICLE V. OFFICERS

Section 1._Election and Designation of OfficersThe Board of Directors shall elect a president
and a Vice President, each of whom shall be a meofitae Board. The Board shall appoint a
Secretary and a Treasurer who may or may not beb®enof the Board but who shall be mem-
bers of the corporation, and the Board may alsmimpman Assistant Treasurer and Assistant
Secretary and such other officers as in their juglgihmay be necessary, any of whom may or
may not be members of the Board of Directors bub vene members of the corporation.
Notwithstanding the requirements of this sectiombers of the Board of Directors who are
appointed or designated pursuant to the provisidgticle 1V, Section 17 of these bylaws shall
be deemed qualified to serve as officers of th@aation if they are so elected or appointed by
the Board.

Section 2._Term of Office: VacanciesThe officers of the corporation shall hold offigetil the

next organizational meeting of the Board and uhgir successors are elected, except in cases of
resignation, removal from office or death. The Bbaray remove any officer at any time with or
without cause by a majority vote of the Hoard mersliben in office. The Board may fill any
vacancy in any office.




Section 3_PresidentThe President shall be the chief executive offafehe corporation. He
shall preside at all meetings of members of thea@@tion and shall preside at all meetings of
the Board. Subject to directions of the Board,Rnesident shall have general executive
supervision over the business and affairs of thparation. He may execute all authorized
deeds, contracts and other obligations of the gatmm and shall have such other authority and
shall perform such other duties as may be detewiinyehe Board or otherwise be provided for
in the Declaration, the Articles of Incorporationtbese bylaws.

Section 4._Vice presidentThe Vice President shall perform the duties ofRnesident
whenever the president is unable to act and sha# kuch other authority and perform such
other duties as may be determined by the Board.

Section 5._SecretaryThe Secretary shall keep the minutes of meetihggseomembers of the
corporation and of the Board. He shall keep suakbas may be required by the Board, shall
give notices of meetings of members of the corpamaand of the Board required by law, the
Declaration, the Articles of Incorporation or thésgaws, and shall have such authority and
shall perform such other duties as may be detewiinyehe Board of Directors or otherwise be
provided for in the Declaration, the Articles otbrporation or these bylaws.

Section 6._Treasurer. The Treasurer shall receive and have in chalgeaiey, bills, notes and
similar property belonging to the corporation, amall do with the same as may be directed by
the Board of Directors He shall keep accurate forraccounts and hold the same open for the
inspection and examination of the Board of Direstand shall have such authority and shall
perform such other duties as are determined bBtsed of Directors.

Section 7._Other officers The Assistant Secretaries and Assistant Treasufemy, and any
other officers whom the Board may appoint shapextively, have such authority and perform
such duties as may be determined by the Board.

Section 8. _Delegation of Authority and DutiesThe Board is authorized to delegate the
authority and duties of any officer to any othéeiiaar and generally to control the action of the
officers and to require the performance of dutreaddition to those mentioned herein. Any
other officer of the corporation may hold the offiof Treasurer, except that the President shall
not also hold the office of Treasurer.

ARTICLE VI. FINANCES of ASSOCIATION

Section 1. _Preparation of Estimated BudgetEach year on or before December 1, the
corporation shall estimate the total amount necggegay all corporation expenses for the next
calendar year together with reasonable amountdaenesl by the corporation to be necessary as
reserves for contingencies and replacements, adtshor before December 15 notify each
Owner as defined in the Declaration in writing @ashite amount of such estimate, with
reasonable itemizations thereof. This "estimatesh caquirement” shall be assessed to the
Owners as provided in the Declaration. On or beftanuary 1 of the ensuing year and the first
of each and every month of said year, each Owradl Isé obligated to pay to the corporation as
it may direct one-twelfth (1/12) of the assessnmeatle pursuant to this Section. On or before




the date of each annual meeting, the corporatiaft shpply to all Owners an itemized
accounting of all its expenses for the precedirgrmar year actually incurred and paid together
with a tabulation of the amounts collected pursuarthe estimates provided, and showing the
net amount over or short of the actual expenditphes reserves. Any amount accumulated in
excess of the amount required for actual expensgseserves shall be credited ratably to the
next monthly installments due from Owners underdineent year’s estimate, until exhausted,
and any net shortage shall be added to the ingatbrdue in the succeeding six months after
rendering the account

Section 2._Reserve for Contingencies and Replacenm&nlhe corporation shall build up and
maintain a reasonable reserve for contingenciesrepldcements. Extraordinary expenditures
not originally included in the annual estimate, ethimay be necessary, for the year shall be
charged first against such reserve. If said eséthaash requirement proves inadequate for any
reason, including nonpayment of any Owner‘s assesgrsuch extraordinary expenditures shall
be assessed to the Owners as provided in the @&olar The corporation shall serve notice of
such further assessment on all Owners by a statemenriting giving the reasons for such
assessment and the amount payable by each Owmegringcsuch notice which amount shall be
payable with the next regular monthly payment beogndue to the corporation not less than ten
(10) days after delivery or mailing of such notwkefurther assessment. All Owners shall be
obligated to pay the adjusted monthly amount.

Section 3._Budget Through December 31, 198%he budget for the remainder of the calendar
year 1984 and for calendar year 1983 shall be oh@ted by the initial directors appointed by
Declarant in accordance with Article XVI, Sectiondf the Declaration and Article 10 of the
Articles of Incorporation.

Section 4. Failure to Prepare Annual BudgetThe failure or delay of the Board of Directors to
prepare or deliver to the Owners the annual orsdfliestimate shall not constitute a waiver or
release in any manner of such Owner’s obligatiopdg the maintenance costs and necessary
reserves, as herein provided, whenever the santebghdetermined, and in the absence of any
annual estimate or adjusted estimate, the Ownér ahr@inue to pay the monthly maintenance
charge at the existing monthly rate established ther previous period until the monthly
maintenance payment which is due more than tenda@ after such new annual or adjusted
estimate shall have been mailed or delivered.

Section 5. Books and Record§ he corporation shall keep full and correct bookaccount and
the same shall be open for inspection by any Owardtis representative duly authorized in
writing and by any holder of a first mortgage osfideed of trust on a Lot as required in Article
XV, Section 10 of the declaration, at such reastantabe or times during normal business hours
as may be requested by such Owner. Upon ten (3@)mdztice to the Board, any Owner or the
holder of a first mortgage or deed of trust on &nyshall be furnished a statement of his
account setting forth the amount of any unpaidsssents or other charges due and owing from
such Owner.

Section 6. _Status of Funds Collected by Corporain. All funds collected hereunder shall be
held and expended solely for the purposes desidreein and in the Declaration and Articles




of Incorporation, and (except for such special sssents as may be levied hereunder against
less than all of the Owners, and for such adjustsnas may be required to reflect delinquent or
prepaid assessments) shall be deemed to be haliefase, benefit and account of all of the
Owners in accordance with the provisions of thel&@ration.

ARTICLE VII. INDEMNIFICATION OF BOARD MEMBEAS AND  OFFICERS

Each director and officer of the corporation, aadleformer director and former officer of the
corporation shall be indemnified by the corporatmainst the costs and expenses reasonably
incurred by him in connection with the defensemy pending or threatened action, suit or
proceeding, criminal or civil, to which he is or ynlae made a party by reason of his being or
having been such director or officer of the corpiora(whether or not he is a director or officer
at the time of incurring such costs and expensasgpt with respect to matters as to which he
shall be adjudged in such action, suit or procegtbrbe liable for misconduct or negligence in
the performance of his duty as such director aceff In case of the settlement of any actions,
suit or proceeding to which any director or officéithe corporation, or any former director or
officer of the corporation, is made a party or whinay be threatened to be brought against him
by reason of his being or having been a directafficer of the corporation, he shall be
indemnified by the corporation against the costs expenses (including the cost of settlement)
reasonably incurred by him in connection with sachon, suit or proceeding (whether or not he
is a director or officer at the time of incurringch costs and expenses), if (a) the corporation
shall be advised by independent counsel that,ch saunsel's opinion, such director or officer
did not misconduct himself or was not negligenthie@ performance of his duty as such director
or officer with respect to the matters covered bgtsaction, suit or proceeding, and the cost to
the corporation of indemnifying such director oficdr (and all other directors and officers, if
any, entitled to indemnification hereunder in sgake) if such action, suit or proceedings were
carried to a final adjudication in their favor cdukasonably be expected to exceed the amount
of costs and expenses to be reimbursed to sucttaliseand officers as a result of such
settlement, or (b) disinterested corporation memieetitled to exercise a majority of the voting
power shall, by vote at any annual or special meeif the corporation, approve such settlement
and the reimbursement to such director or offideguxh costs and expenses. The phrase
"disinterested members" shall mean all memberketobrporation other than (i) any director or
officer of the corporation who at the time is oryrze entitled to indemnification pursuant to the
foregoing provisions, (ii) any corporation or onggation of which any such director or officer
owns of record or beneficially ten percent (10%)mare of any class of voting securities, (iii)
any firm of which such director or officer is a paar, and (iv) any spousehild, parent, brother
or sister of any such director or officer. Theefgoing rights of indemnification shall inure to
the benefit of the heirs and legal representatfesach such director or officer, and shall not be
exclusive of other rights to which any directorafficer may be entitled as a matter of law or
under the Declaration, any vote of the corporatr@mbers or any agreement. The Board may
purchase and maintain such Directors’ and Offidaediility Insurance as it shall deem
appropriate, and premiums for such insurance pdishall be deemed for all purposes proper
expenses of the corporation

ARTICLE VIIl. AMENDMENT



Section 1._Procedure These bylaws may be amended, at a regular @iadpeeeting of the
members, by a vote of at least 75% of the memifetseccorporation; provided that amendment
of Article 1V, Section 17, shall require the voté members entitled to exercise one hundred
percent (100%) of the voting power, and providedhier that no such amendment shall conflict
with the Articles of Incorporation or the Declaaati

Section 2._Conlflict In the case of any conflict between these byland the Articles of
Incorporation or the Declaration, the Articles agdbaration, as the case may be, shall control.

ARTICLE IX. CORPORATE SEAL

The Association shall have a seal in circular féraming within its circumference the words;
"700 Haymount Townhouse Association, Inc., Corpofaal, North Carolina, 1984."

ARTICLE X. FISCAL YEAR

The fiscal year of the corporation shall begin loa 1st day of January and end on the 31st day
of December of every calendar year, except thafitsiefiscal year shall begin on the date of
incorporation.

ARTICLE XI. DEFINITIONS
The terms used in these bylaws (except as herkerwise expressly provided or unless the

context otherwise required) for all purposes ofsthbylaws and of any amendment hereto shall
have the respective meanings set forth in the Deztidban.



